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Scenario: 

You are 18 and have completed school. You are attending university and have a part time 

job earning $26 000 per annum and will be driving about 20 000 km per year. 

Your parents are paying for your education and rent. You are expected to pay for your 

phone ($85 per month), entertainment (currently $50 - $100 per week), food (currently 

$150 per week including eating out) and clothing (average of $200 per month). 

You have decided to purchase a car, but as you are financially literate and responsible you 

have decided to create a budget to ensure you can afford your car over the next 12 months. 

Your task is to: 

1. Decide which car you will purchase out of the different options. 

2. Research the costs associated with buying, financing and owning that car. 

3. Using the costs you have researched, you are to create a correctly formatted budget. 

4. Your budget needs to include: 

a. loan repayment costs; 

b. annual running costs of the car including registration costs, insurance costs, 

petrol costs, maintenance costs (services etc.); 

c. other living expenses such as phone cost, entertainment costs, money to 

purchase clothing, food costs, other living expenses; 

d. all income you will be earning; and 

e. any savings you will have made at the end of the year. 

5. Your task needs to be presented as a report with information explaining the 

following sections: 

a. Identify which car you will be purchasing and explain why you chose that car 

from the options. 

b. Financing your car – explain how you will get the money to purchase the car. 

i. You must choose a loan and give information on the loan including 

the name of the lending institution, the type loan, the amount of the 

loan, the length of the loan, the rate of interest, the monthly 

repayments, the amount of deposit you would be paying for your 

vehicle prior to the loan etc.  

ii. Justify your choice of loan. 

c. Insurance for my car – research and decide on what type of insurance you 

will need. In this section you will need to give all the details of the insurance 

including the name of the company providing your insurance, details of the 

insurance type and a summary of the cover you will receive. The cost of your 

insurance (ensure you get a quote based on your age as an 18 year old.)  

Justify your insurance choice. 

d. Your budget correctly formatted and including all the required information.  

Your budget needs to be calculated out on an annual basis. 

NOTE: As this is a report format, ensure you have clear headings and subheadings. Write all 

information in full sentences. The report needs to be typed and presented neatly and 

professionally. 

You need to include a Harvard Style Bibliography demonstrating that you have gathered 

information from a range of sources.  



 You must select a vehicle from one of the following four options. 

Vehicle options: 

Vehicle 1: 2007 Holden Ute SV6 VE Auto Second Hand) - $14990 

 

Key Details 

 Ute 

 5 speed  

 6 cylinder Petrol 3.6 

 114247 km 

 11.6L / 100km 

 2 doors 2 seat 

 

 

 

Vehicle 2: 2014 Mazda 2 Neo Manual $14888 

Key Details 

 Hatch 

 6 speed  

 4 cylinder Petrol 1.5 

 2122 km 

 5.4L / 100km 

 5 doors 5 seat 

 

 

 

Vehicle 3: 2006 Ford Focus LX LS Auto $7900 

 

Key Details 

 Hatch 

 4 speed  

 4 cylinder Petrol 2.0 

 71000 km 

 8L / 100km 

 5 doors 5 seat 

 

http://www.carsales.com.au/gallery/AGC-AD-17282261/Image?index=0&cpw=1&wt.z_driver=


 

Vehicle 4: 2013 Toyota RAV4 GXL Manual 2WD  - $28 750 

 

Key Details 

 SUV 

 6 speed  

 4 cylinder Petrol 2.0 

 13927 km 

 7.7L / 100km 

 5 doors 5 seat 



MARKING RUBRIC 
5 marks 

 
4 marks 3 marks 2 marks 1 mark 

   Identifies their chosen 
car and provides a 
detailed explanation 
why they chose that car. 

 Identifies their chosen 
car and provides a basic 
explanation why they 
chose that car. 

 Identifies the car to be 
purchased with no 
explanation. 

 Detailed information is given 
about the car loan including 
all required elements. 

 Detailed information on 
most of the elements of 
the car loan is given. 

 General information on 
all / most elements of 
the car loan is given. 

 Basic information on 
most elements of the 
car loan is given. 

 Basic information on some 
elements of the car loan is 
given. 

 A well formulated, detailed 
justification for the choice of 
loan is given. 

 A well formulated 
justification for the 
choice of loan is given. 

 A general justification 
for the choice of loan is 
given. 

 A basic justification for 
the choice of loan is 
given. 

 A justification for their choice 
of loan is attempted. 

 Detailed information is given 
about the car insurance 
including all required 
elements. 

 Detailed information on 
most of the elements of 
the car insurance is 
given. 

 General information on 
all / most elements of 
the car insurance is 
given. 

 Basic information on 
most elements of the 
car insurance is given. 

 Basic information on some 
elements of the car insurance 
is given. 

 A well formulated, detailed 
justification for the choice of 
insurance is given. 

 A well formulated 
justification for the 
choice of insurance is 
given. 

 A general justification 
for the choice of 
insurance is given. 

 A basic justification for 
the choice of insurance 
is given. 

 A justification for their choice 
of insurance is attempted. 

 Budget is correctly formatted 
including all required and 
possible elements. 

 Budget is correctly 
formatted, including all 
required elements. 

 Budget is correctly 
formatted, including 
some of the required 
elements, or 

 Budget includes all the 
required elements, but 
is incorrectly formatted. 

 Budget is incorrectly 
formatted and only 
includes some of the 
required elements. 

 Budget is incorrectly 
formatted and only includes a 
few of the required elements. 

 Researches and assesses 
commercial information 
using a variety of sources 

 Researches and assesses 
commercial information 
using some sources 

 Gathers information 
from some sources 

 Gathers some 
information from one or 
more sources 

 Little or no evidence of any 
research 

    Task is neat, typed and 
well formatted as a 
report. 

 Task presentation and 
formatting could be 
improved. 

 


